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WKDW� XQGHUPLQH� H[LVWLQJ� ZLOGOLIH� WUDGH� ODZV�� HQIRUFHPHQW�
LV� LQFRQVLVWHQW�� RIWHQ� XQGHU�UHVRXUFHG�� XQGHUPLQHG� E\�
FULPLQDOLW\� DQG� FRUUXSWLRQ�� DQG� JLYHQ� LQVX൶FLHQW� SULRULW\�
E\�JRYHUQPHQWV��5LVN\�WUDGH�PD\�VLPSO\�FRQWLQXH�WKURXJK�
LOOLFLW�PDUNHWV���
� ,W�LV�SRVVLEOH�WKDW�WKH�JUHDWHVW�EHQH¿W�PLJKW�FRPH�IURP�
FKDQJHV� LQ� PDQDJHPHQW� SUDFWLFHV� IRU� KROGLQJ�� WUDGH� DQG�
SURFHVVLQJ� ZLOG� DQLPDOV� LQ� WUDGH�� 7KHVH� PLJKW� LQFOXGH�
UHJXODWRU\� RU� YROXQWDU\� SULYDWH� VHFWRU� PHDVXUHV� DLPHG� WR�
LPSURYH� DQLPDO� KXVEDQGU\�� LQFUHDVH� VHSDUDWLRQ� EHWZHHQ�
VSHFLHV�LQ�WUDGH��HQKDQFH�VDQLWDWLRQ�DW�KROGLQJ�IDFLOLWLHV�DQG�
LPSURYH� SHUVRQDO� SURWHFWLRQ� IRU� ZRUNHUV�� 6XFK� PHDVXUHV�
PD\� DJDLQ� UHTXLUH� PRGL¿FDWLRQ� RI� H[LVWLQJ� DQLPDO� DQG�

KXPDQ�KHDOWK�OHJLVODWLRQ��EXW�WKHUH�LV�FRQVLGHUDEOH�
SUDFWLFDO�H[SHULHQFH�IURP�WKH�GRPHVWLFDWHG�DQLPDO�
VHFWRU�WKDW�FRXOG�EH�DSSOLHG�WR�WKLV�FKDOOHQJH���
� �������'HVSLWH�WKH�FOHDU�LPSHUDWLYH�IRU�DFWLRQ�SURYLGHG�
E\�WKH�WUDJLF�LPSDFWV�RI�WKH�&29,'����SDQGHPLF��

LW� ZLOO� EH� FULWLFDO� WR� HQVXUH� WKDW� UHPHGLDO� UHVWULFWLRQV� RQ�
ZLOGOLIH� FRPPHUFH� DUH� WDLORUHG� WR� DFKLHYH� VSHFL¿F� ULVN�
UHGXFWLRQ�JRDOV�DQG�GHVLJQHG�WR�WDNH�LQWR�DFFRXQW�SRWHQWLDO�
QHJDWLYH�LPSDFWV�RQ�VRFLDO�HTXLW\��OLYHOLKRRGV��DQG�LQGLUHFW�
FRQVHUYDWLRQ� LPSDFWV�� 6XFK�PHDVXUHV� DOVR� QHHG� WR� EH� VHW�
LQ�WKH�FRQWH[W�RI�RWKHU�]RRQRWLF�GLVHDVH�SDWKZD\V�DQG�ULVN�
IDFWRUV�WKDW�QHHG�FDUHIXO�DWWHQWLRQ��VXFK�DV�ODQG�XVH�FKDQJH��
GRPHVWLF�OLYHVWRFN�PDQDJHPHQW�SUDFWLFHV�DQG�RWKHU�KXPDQ�
ZLOGOLIH�LQWHUDFWLRQV�
� ,W� LV� DOVR� YLWDO� WKDW� DPLGVW� WKH� XUJHQW� QHHG� WR� UHGXFH�
]RRQRWLF� GLVHDVH� WKUHDWV� IURP� ZLOGOLIH� WUDGH�� WKH� RQJRLQJ�
GULYH� WR� DGGUHVV� RYHU�H[SORLWDWLRQ� WKUHDWV� WR�ZLOGOLIH� GRHV�
QRW�ORVH�PRPHQWXP��,W�LV�RI�FRXUVH�SRVVLEOH�WKDW�QHZ�KHDOWK�
IRFXVHG� UHVWULFWLRQV� RQ� ZLOG� DQLPDO� WUDGH� DQG� LQFUHDVHG�
VFUXWLQ\� RI� ZLOGOLIH� FRPPHUFH� PRUH� JHQHUDOO\� RZLQJ� WR�
LWV� OLNHO\� FRQQHFWLRQ� ZLWK� WKH� SDQGHPLF� PD\� UHLQIRUFH�
FRQVHUYDWLRQ�IRFXVHG� DFWLRQ��+RZHYHU�� WUDGH� LQ�ZKDW�PD\�
EH�LGHQWL¿HG�DV�KLJKHU�ULVN�VHFWRUV��VXFK�DV�WKDW�RI�OLYH�ZLOG�
PDPPDOV� DQG� ELUGV�� PDNHV� XS� D� VPDOO� SURSRUWLRQ� RI� WKH�
JOREDO�ZLOGOLIH�WUDGH��7KH�JUHDWHVW�RYHU�H[SORLWDWLRQ�WKUHDWV�
DUH� IDFHG�E\�PDULQH�VSHFLHV�DQG� WKH�ELJJHVW�ZLOGOLIH� WUDGH�
ÀRZV�DUH�RI�WLPEHU�DQG�RWKHU�ZLOG�SODQW�SURGXFWV���
� 7KHUH�LV�DGGLWLRQDO�FDXVH�IRU�FRQFHUQ�WKDW�VRFLR�HFRQRPLF�
LPSDFWV� RI� WKH�&29,'���� SDQGHPLF�PD\� EH� GULYLQJ� QHZ�
WUHQGV�LQ�ZLOGOLIH�WUDGH�SDWWHUQV�WKDW�QHHG�FDUHIXO�DWWHQWLRQ��
3DVW�GLVHDVH�RXWEUHDNV� OLQNHG� WR�ZLOG�PHDW� WUDGH�KDYH� OHG�
WR� LQFUHDVHG�GHPDQGV� IRU�PDULQH�¿VK�DQG� WKHUH� LV� DOUHDG\�
HYLGHQFH�RI�JUHDWHU�DWWHQWLRQ�WR�ZLOG�SODQW�EDVHG�PHGLFLQDO�
WUHDWPHQWV�DQG�WRQLFV��$OWKRXJK�VRPH�LOOHJDO�ZLOGOLIH�WUDGH�
ÀRZV�PD\�QRZ�EH�VXSSUHVVHG�E\�WUDQVSRUW�LQWHUUXSWLRQV�DQG�
UHWDLO�PDUNHW�FORVXUHV��WKHUH�LV�HYHU\�OLNHOLKRRG�WKDW�FULPLQDO�
V\QGLFDWHV�ZLOO�PRYH� IDVW� WR� UHEXLOG� LOOLFLW� EXVLQHVVHV� DQG�
H[SORLW� GLYHUVLRQ�RI�JRYHUQPHQW� HQIRUFHPHQW� UHVRXUFHV� WR�
RWKHU�SULRULWLHV���
� $� QHZ� IRFXV� RQ� KXPDQ�KHDOWK� ULVNV� OLQNHG� WR�ZLOGOLIH�
WUDGH� SUDFWLFHV� LV� FHUWDLQO\� ZDUUDQWHG� DV� D� FRPSRQHQW� RI�
ZLGHU�WKRXJKW�DQG�DFWLRQ�RQ�WKH�UHODWLRQVKLS�EHWZHHQ�SHRSOH�
DQG�QDWXUH�DV�WKH�&29,'����HSLGHPLF�SHUVLVWV��7KH�UHVSRQVH�
VKRXOG� EH� WDUJHWHG�� DSSURSULDWH� WR� WKH� WDVN� DQG� LWV� GHVLJQ�
JURXQGHG� LQ� H[SHULHQFH� JDLQHG� IURP� SDVW� ZLOGOLIH� WUDGH�
LQWHUYHQWLRQV��,Q�WKH�VDPH�ZD\�WKDW�KXPDQ�DQG�HQYLURQPHQWDO�
KHDOWK� DUH� LQWLPDWHO\� FRQQHFWHG�� LW� LV� HVVHQWLDO� WKDW� QHZ�
KHDOWK�IRFXVHG� ZLOGOLIH� WUDGH� LQWHUYHQWLRQV� DUH� FRQVLGHUHG�
LQ�FRQFHUW�ZLWK�WKRVH�DOUHDG\�IRFXVHG�RQ�FRQVHUYDWLRQ�JDLQ��
7KH�³VXSHU�\HDU�IRU�ELRGLYHUVLW\´�PD\�KDYH�EHHQ�GHOD\HG��
EXW�WKH�LPSHUDWLYH�IRU�FRQVHUYDWLRQ�DFWLRQ�UHPDLQV����

$W�WKH�WLPH�RI�ZULWLQJ��WKH�&29,'����SDQGHPLF�
LV�UDJLQJ�ZRUOGZLGH��FDXVLQJ�KXPDQ�PRUWDOLW\�
DQG�VRFLR�HFRQRPLF�GLVUXSWLRQ�RQ�D�PDVVLYH�
VFDOH� DQG� LW� DSSHDUV� KLJKO\� OLNHO\� WKDW�
SURIRXQG� LPSDFWV� ZLOO� FRQWLQXH� IRU� PDQ\�

\HDUV� WR�FRPH��$OWKRXJK�WKH�SUHFLVH�RULJLQV�RI� WKH�GLVHDVH�
UHPDLQ� XQSURYHQ�� WKHUH� DUH� VWURQJ� LQGLFDWLRQV� RI� D� ZLOG�
DQLPDO�VRXUFH�DQG�D�GLUHFW� OLQN� WR�ZLOGOLIH� WUDGH� LQ�&KLQD��
(YHQ�LI�HYLGHQFH�SRLQWV�HOVHZKHUH�LQ�IXWXUH��WKH�PDJQLWXGH�
RI� WKH� FXUUHQW� RXWEUHDN� SODFHV� XQGHU� DQ� LQWHQVH� VSRWOLJKW�
FRQFHUQV� UDLVHG� E\� ]RRQRWLF� GLVHDVH� H[SHUWV� RYHU� PDQ\�
GHFDGHV� DERXW� KXPDQ� KHDOWK� ULVNV� OLQNHG� WR� ZLOG� DQLPDO�
WUDGH�LQ�WKH�LQFUHDVLQJO\�LQWHU�FRQQHFWHG�JOREDO�HFRQRP\��

� $V� FDOOV� IRU� QHZ�KHDOWK�IRFXVHG� UHVWULFWLRQV� RQ�ZLOGOLIH�
WUDGH� KDYH� LQFUHDVHG� LQ� YROXPH� LQ� UHVSRQVH� WR� WKH� FXUUHQW�
SDQGHPLF�� VRPH� FRXQWULHV� KDYH� WDNHQ� LPPHGLDWH� DFWLRQ��
%XLOGLQJ� RQ� LPPHGLDWH� HPHUJHQF\� UHVWULFWLRQV� SODFHG� RQ�
ZLOGOLIH� PDUNHWV� LQ� -DQXDU\� ������ &KLQD� LV� LPSOHPHQWLQJ�
D� ORQJ�WHUP� SURKLELWLRQ� RQ� WUDGH� DQG� FRQVXPSWLRQ� RI� ZLOG�
DQLPDOV� IRU� IRRG� DV� D� SXEOLF� KHDOWK� SURWHFWLRQ� PHDVXUH��
9LHW� 1DP� LV� DOVR� FRQVLGHULQJ� QHZ� KHDOWK�IRFXVHG� PDUNHW�
UHVWULFWLRQV� DQG�*DERQ�KDV� LQWURGXFHG�QHZ� VSHFLHV�VSHFL¿F�
WUDGH� UHVWULFWLRQV��/RRNLQJ�DKHDG�� WKHUH� LV�D�FULWLFDO�QHHG� WR�
LPSURYH� XQGHUVWDQGLQJ� RI�ZKDW� VRUW� RI� LQWHUYHQWLRQV�PLJKW�
PDNH� WKH� ELJJHVW� GL൵HUHQFH� LQ� UHGXFLQJ� ULVNV� RI� ]RRQRWLF�
GLVHDVH�HPHUJHQFH��+RZHYHU��LW�LV�DOVR�LPSRUWDQW�WR�ZRUN�RXW�
KRZ�VXFK�DFWLRQV�PLJKW�EHVW�FRPSOHPHQW��UDWKHU�WKDQ�FRQÀLFW�
ZLWK�� WKH� UDQJH� RI� H[LVWLQJ� FRQVHUYDWLRQ�IRFXVHG� ZLOGOLIH�
WUDGH�UHJXODWLRQ�DQG�PDQDJHPHQW�PHDVXUHV�WKDW�DUH�DOUHDG\�
VWUXJJOLQJ�WR�FRQWDLQ�RYHU�H[SORLWDWLRQ�RI�QDWXUH�E\�SHRSOH�
� =RRQRWLF� GLVHDVH� ULVNV� KDYH� QRW� EHHQ� ZKROO\� LJQRUHG�
EHIRUH� QRZ�� 0DQ\� FRXQWULHV� KDYH� OLYH� DQLPDO� TXDUDQWLQH�
UHTXLUHPHQWV� DQG� RWKHU� UXOHV� JRYHUQLQJ� WKH� FURVV�ERUGHU�
PRYHPHQW� RI� PHDW�� ¿VK� DQG� RWKHU� DQLPDO� SURGXFWV��
6LPLODUO\�� SURGXFWLRQ�� WUDGH� DQG� XVH� RI� OLYH� DQLPDOV� DQG�
SURGXFWV�DUH�VXEMHFW�WR�DQLPDO�DQG�KXPDQ�KHDOWK�UHJXODWLRQV�
ZLWKLQ�GRPHVWLF�PDUNHWV�RI�PRVW�FRXQWULHV��+RZHYHU��VXFK�
PHDVXUHV�DUH�W\SLFDOO\�GHVLJQHG�SULPDULO\�WR�DGGUHVV�WUDGH�
DQG�FRQVXPSWLRQ�RI�GRPHVWLFDWHG�VSHFLHV�� WKH�YROXPH�DQG�
YDOXH� RI�ZKLFK� YDVWO\� H[FHHG�ZLOG� DQLPDO� EXVLQHVV��$V� D�
UHVXOW��WKH�SURYLVLRQV�RI�VXFK�UHJXODWLRQV�DUH�VHOGRP�WDLORUHG�
WR�WKH�VSHFL¿F�G\QDPLFV�DQG�ULVNV�RI�WKH�WUDGH�LQ�ZLOG�DQLPDOV��
� 'HVLJQ� RI� QHZ� LQWHUYHQWLRQV� VKRXOG� EH� EDVHG� RQ�
HYLGHQFH�EDVHG�DVVHVVPHQW�RI�GLVHDVH�UHODWHG�YXOQHUDELOLWLHV�
LQ� FXUUHQW� ZLOG� DQLPDO� WUDGH� FKDLQV�� %DVHG� RQ� VWXG\� RI�
SDVW� FDVHV�� H[SHUWV� SRLQW� WR� KHLJKWHQHG� ULVNV� RI� ]RRQRWLF�
GLVHDVH�VSLOORYHU�LQ�SODFHV�ZKHUH�ODUJH�QXPEHUV�RI�VWUHVVHG�
OLYH� DQLPDOV� RI� GL൵HUHQW� VSHFLHV� �ZLOG� RU� GRPHVWLFDWHG��
DQG�SHRSOH�DUH� LQ�FORVH�SUR[LPLW\�� VXFK�DV� WUDQVSRUW�KXEV��
KROGLQJ� IDFLOLWLHV� DQG� PDUNHWV�� +RZHYHU�� WKHUH� UHPDLQV�
FRQVLGHUDEOH�XQFHUWDLQW\�DERXW�GL൵HUHQWLDWLRQ�RI�ULVN�OHYHOV�
EHWZHHQ�GL൵HUHQW�ZLOG� DQLPDO� VSHFLHV� �RU� VSHFLHV� JURXSV��
DQG�DERXW�WKH�OLNHOLKRRG�RI�WUDQVPLVVLRQ�IURP�GL൵HUHQW�ZLOG�
DQLPDO�SDUWV�DQG�SURGXFWV�
� 7KHUH�LV�D�ZLGH�UDQJH�RI�RSWLRQV�IRU�IXWXUH�LQWHUYHQWLRQ�
EDVHG� RQ� DVVHVVPHQW� RI� VXFK� ULVNV�� 3URKLELWLRQV� RQ� WUDGH�
DQG� FRQVXPSWLRQ� RI� FHUWDLQ� VSHFLHV� RU� SURGXFWV� FRXOG� EH�
ZDUUDQWHG��7KLV�ZRXOG�OLNHO\�UHTXLUH�QHZ�RU�PRGL¿HG�QDWLRQDO�
OHJLVODWLRQ� LQ�PDQ\� FRXQWULHV�� DV�PRVW� FXUUHQW� UHVWULFWLRQV�
DUH� H[SOLFLWO\� MXVWL¿HG� E\� FRQVHUYDWLRQ� WKUHDW� OHYHOV� DQG�
MXULVGLFWLRQ�LV�RIWHQ�OLPLWHG�WR�LPSRUW�H[SRUW�FRQWUROV�RQO\��
6XFK�PHDVXUHV�ZRXOG� RI� FRXUVH� IDFH� WKH� VDPH� FKDOOHQJHV�
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